
 
 
 

  

                     
                    

               
                  

                    
                   

       

                
                    

                     
                    

                    
              

                 
                

                 
                     

                    
                  

                 
                    

                    
                  
                  

      

                    
                     

                   
                  

                      
       

   
    

   
     

   
   

   
   

    
   

 

   
   

   
   
   

    
   

   
   

   

 

 
   

   

QUARTERLY 
FINANCIAL 
STATEMENT 

Dear Shareholders, 

I am writing to you on behalf of our Board of Directors and Executive Management team to provide you with a 
report on the condition and results of operations for the nine-month period ended 9/30/2022. As we approach the end of 
this ever-challenging year of uncertainty, our Bank remains strong and profitable. We have encountered economic 
challenges from a sharp rise in inflation coupled with unprecedented increases in the federal funds interest rates and 
shrinking net interest margins. We have been effective in growing our loans while working to protect our deposit base in 
this market. Throughout this uncertainty, we strive to find ways to show our dedication to you our shareholders, our 
employees, customers and the communities we serve. 

Year-over-year nine-month net income of $2.42 million reflected a $62 thousand decrease from 2021 net income 
of $2.48 million. Our year-to-date income represents a Return on Average Assets of 1.04% and earnings per share of $2.23, 
both relatively strong compared to peers. Year to date interest and fees on loans exceeded $6.8 million, a year over year 
increase of $181 thousand resulting from $28.5 million growth in loans. The composite loan yield was 4.58%. The Bank was 
able to maintain deposit levels at $275.4 million, a slight decrease from year-end 2021 total deposits of $277.7 million. Net 
interest income increased $202 thousand with a tax equivalent net interest margin of 3.37%. 

Noninterest income increased by $89 thousand (11.9%) led primarily by a $32 thousand increase in deposit fees 
and an increase in income associated with Bank Owned Life Insurance. Noninterest expense increased $245 thousand 
attributed primarily to increases in salaries and benefits costs, marketing and data processing expenses. Total assets of 
$312 million declined $7.2 million compared to year end 2021 due to a $10 million corporate deposit that was received at 
year end and transferred out shortly after the first of the year. Investment balances decreased by $34.8 million with bond 
maturities and sales used for funding needs. Investment income has increased year-over-year by $37 thousand even with the 
decrease in investment balances. The Bank’s Investment Portfolio remains in an unrealized loss position due to recent 
sharp increases in interest rates from the Federal Reserve Bank. The bonds are in an unrealized loss position given the 
marketability of lower interest fixed rate bonds compared to current rates. This loss is an unrealized loss and would only 
become realized if management decided to sell the bonds in this current market. Management continues to utilize other 
funding sources to meet funding needs. The Bank’s capital ratios remain strong and the Bank remains diligent in 
strategically addressing rising costs of operations. 

As always, I remain thankful for you, our valued shareholders and customers that allow us to continue on this path 
of community banking. We add value to the communities we serve and do so with a personal touch. We are attentive, 
responsive and dedicated to our customers and small businesses. In addition, we value and provide employment to over 70 
banking professionals with five offices operating in four communities. We continually keep our eye to the future while 
being grounded in the core values that have brought us this far. Please take time to recommend us to your associates and 
friends. We appreciate your loyalty and support. 

DOUGLAS M. WEBB 
Chairman of the Board 

JOHN R. CALDWELL 
President and Chief Executive Officer 

DAWN S. TOLLEY 
Executive Vice President 

BRUCE S. DRINKARD 
Senior Vice President 

THOMAS L. RASEY, JR. 
Senior Vice President 

Directors 

JOHN R. CALDWELL 
CHRISTOPHER J. DILLON 

ALISON F. GOBBLE 
LAURIE S. HARRIS 

BENJAMIN H. JOHNSON 
ALFRED L. JONES, III 

R. KINCKLE ROBINSON 
LUTHER C. THOMAS 
DOUGLAS M. WEBB 

September 30, 2022 

Sincerely, 

www.thefarmersbankva.com 
John R. Caldwell 
President & CEO 
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