
 
 
 

  

                     
                       

                  
                    

                   
          

                 
                  

                 
                   

                    
                   

        

                   
                      

                   
                    

                    
                      

                    
                    

                    
                  

 

                   
                  

                      
                     

    

 

   
    

   
     

   
   

   
   

    
   

 

   
   

   
   
   

    
   

   
   

   

   
    

QUARTERLY 
FINANCIAL 
STATEMENT 

Dear Shareholders, 

I am writing to you on behalf of our Board of Directors and Executive Management team to provide you with a 
report on the financial condition and results of operation for the first six months of 2022. As we reach the midpoint of this 
year, our Bank remains strong and profitable with many benchmarks above peer banks. We operate in an environment 
marked by increasing interest rates and many other economic uncertainties. I am very proud of how The Farmers Bank of 
Appomattox continues our quest to meet the ever-changing needs of our customers while aspiring to be a shining example 
of what it means to be a valued community partner. 

The second quarter of 2022 remained very profitable with earnings comparable to the previous year. Six-month net 
income of $1.52 million was consistent with 2021 six-month net income of $1.56 million. The Bank maintained favorable 
profitability where increased loan and investment income outpaced a $346 thousand decline in loan fees associated with 
the SBA Payroll Protection Program. Overall, the increase of $119 thousand in interest income, along with the $6 thousand 
decrease in interest expense resulted in a $125 thousand increase in net interest income and a 3.34% tax-exempt net interest 
margin. In addition, the Bank’s Return on Average Assets was 0.99%, with both ratios comparing favorably to national and 
state peer banks. Earnings per share were $1.40. 

As of 6/30/22 the Bank’s total assets of $313 million have declined slightly compared to year-end 2021. This is 
primarily due to a $10 million corporate deposit that was received at year end and transferred out shortly after the first of 
the year. Given this transaction, Total Assets remain relatively consistent. During the first six months of 2022, the Bank 
experienced strong loan growth of $22.5 million and a decrease in Total Deposits of $9.9 million. This decrease in deposits 
is consistent with the large transitory commercial deposit made at year end. Also of note is the decline in stockholders’ 
equity of $9.0 million. This is due to the net unrealized loss in the Bank’s bond portfolio. With the recent sharp increase 
in interest rates from the Federal Reserve Bank, the bond portfolio is in an unrealized loss position given the marketability 
of lower interest fixed rate bands compared to current rates. These are unrealized losses and the loss would only become 
realized if management decided to sell the bonds in this current market. For the most part, management has utilized other 
funding sources to meet funding needs. This decrease in stockholders’ equity is a common occurrence in the Banking 
community. 

I remain thankful for you, our valued shareholders and customers that allow us to continue on this path of 
community banking. We have an experienced and dedicated team of bank professionals ready to meet the challenges ahead. 
As a reminder, there has never been a better time to bank with a true community bank. We are attentive, responsive and 
dedicated to our customers and small businesses. Please let us know how we can serve you better. As always, we appreciate 
your loyalty and support. 

Sincerely, 

DOUGLAS M. WEBB 
Chairman of the Board 

JOHN R. CALDWELL 
President and Chief Executive Officer 

DAWN S. TOLLEY 
Executive Vice President 

BRUCE S. DRINKARD 
Senior Vice President 

THOMAS L. RASEY, JR. 
Senior Vice President 

Directors 

JOHN R. CALDWELL 
CHRISTOPHER J. DILLON 

ALISON F. GOBBLE 
LAURIE S. HARRIS 

BENJAMIN H. JOHNSON 
ALFRED L. JONES, III 

R. KINCKLE ROBINSON 
LUTHER C. THOMAS 
DOUGLAS M. WEBB 

June 30, 2022 

John R. Caldwell 
President & CEO www.thefarmersbankva.com 

www.thefarmersbankva.com
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