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Dear Shareholders, 
I am writing to you on behalf of our Board of Directors and Executive Management team to provide you with a 

report on the financial condition and results of operation for the first six months of 2024. As we reach the midpoint of this 
year, our Bank remains strong and profitable with benchmarks comparable to our peer banks. The economic environment 
of 2024 continues to be one marked by uncertainty, especially in the area of interest rates. Given this environment, I am 
proud of how The Farmers Bank of Appomattox continues to remain rooted in our values while striving to meet the needs 
of our customers and provide a good return for our shareholders. 

Throughout the first half of 2024, the Bank remained profitable and well capitalized, although earnings decreased 
as compared to the same period in 2023. Six-month net income of $1.27 million was below 2023 six-month net income of 
$1.49 million. Year-to-date loan interest and fee income increased by $735 thousand (13.23%) notwithstanding the fact 
that loan balances decreased by $5.3 million during the same period. Yields on loans increased to 5.82%, an increase of 62 
basis points. Management continues to monitor loan pipeline reports and is encouraged by loan growth opportunities for 
3rd and 4th quarters. Provision for Credit Loss increased $109 thousand year-over-year based on increased net charged-off 
loans for 2024. Investment income increased by $636 thousand with a composite yield of 3.10%. Increases in loan and 
investment income was offset partially by an increase in year-to-date interest expense, given the higher interest rate 
environment. The Bank’s composite deposit costs of 1.66% represented a 71 basis point increase over mid-year 2023. 
Deposit interest expense increased for the first six months of 2024 to $2.55 million, an increase of $1.2 million. 

Non-interest income decreased by $68 thousand, primarily due to fees associated with certificate of deposit early 
withdrawal penalties that were received in 2023 and not in 2024. Other non-interest income figures remained relatively 
constant. One of the primary drivers for the reduced income and a primary component of an increase to non-interest 
expense is an increase of $209 thousand in benefit expense due to settlement accounting for the Bank’s pension account 
that was soft frozen effective January 1, 2012. 

The Bank’s Return on Average Assets was 0.74% and compared favorably with peer Virginia banks’ ROAA of 
0.69%. Earnings per share were $1.17. As of June 30, 2024, the Bank’s total assets of $343.5 million was relatively 
consistent with year-end 2023 assets of $345.3 million. The Bank continues to remain in an unrealized loss position in our 
investment portfolio, which as of June 30, 2024 was $11.3 million. This is attributed to the Bank’s investment securities 
being purchased at lower interest rates than the current market rates. 

The Bank moves forward embracing our role as valued community partner. As part of this initiative, efforts to 
expand into the Lynchburg market are underway. Our Timberlake Branch location is under construction with an 
anticipated opening date in the first quarter of 2025. We are excited about this opportunity to provide true community 
banking to this market. We hope to share more information in future correspondence. 

I remain thankful for you, our valued shareholders and customers that allow us to continue on this path of 
community banking. We have an experienced and dedicated team of bank professionals ready to meet the challenges ahead. 
As a reminder, there has never been a better time to bank with a true community bank. We are attentive, responsive and 
dedicated to our customers and small businesses. Please let us know how we can serve you better. As always, we appreciate 
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your loyalty and support. 
Sincerely, 

www.thefarmersbankva.com 

John R. Caldwell 
President & CEO 
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